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pred dominates. Local, administration in this area is carried out by native 


26 


36 


25X1A 


an Province adjoining Burma is not ruled by the 
tonenment, but is a special area where feudal influence 


chieftains whose o ffice is hereditary. The people of this area are completely 
submissive to tee chieftains and are, in fact, completely igorant of the 

xi of the Nationalist Governments The main occupation of the people 
ig opium, a por ion’ af which they have used to acquire arms from 
Nation: trogpse Also, mercury is mined in the area, the output being about 
three tons per month. The important gercury producing areas are the Yeh~ 


; nih (99-00, 27-12) and Paofeng (s i ) areas, Thegnatives barter for goods 


from British uerchants Ai, Apifarbheir it Mercury » 


"the Nan Chao Republic was founded at an assembly of the United Native Chieftains 


an Hetanlangeh Toa Ch] Pe) in May 198. This meting was predided over 

y TAO Ching-pan ( 7) Jig), the Chief of Kanyai (98-05,2),-26), Thé primary aim 
of the Repel was to “separate from China and then to make an alliance 
wi , Chinese Nationalist Government realized fully the significance 
‘ » fearing that the incident might cause great excitement’ among 
eople ‘in voneral were the truth know, reported the establishment of 
ne fan Chao Republic as a rebellion engineered by the native chieftains. The \ 
, had already severed completely from China. In fact, the 
majority of the soldiers in the two divisionsin SUN Li-jen's. ew First. Army 
: icipated in the mtiny which had broken out in the Nérthoast during 
15,8 were natives from this border area. A Chinese "Yunnan- 
Re ion Suppression Army" sent to quell this insurrection and 
g WANG Shih~hou was. axsarmed. by. the troops. of the native chieftains, 
“WANG was shot when he attempted to invade the Kanyai area in 
1918, Commander CHtANG Shao-ch'm of the Lunglu (ap io 
as ment who directed gome 2,000 troops in a suppression campaign 
in the. ‘Lopty a (2 ap tp area, lost most of his men in the spring of 1948, also 
ag the result Pilon by the troops of LAI En-ta and other native chieftains. 


Troops led by native chieftains are reported to have attacked the Nationalist 
troops in Shenhukuan (77 ze if, ) and to have set fire to a]l ‘the: Nationalist 
barracks. Other reports gtate that native troops killed @ommander HUANG Fu- 
chten of the Luhsi Guerrilla unit. 
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7 ORNTRAL ‘peettlres GENCE AGENCY 
Sule Pe » a : a 
ILLEGIB : 
W ao. Republic and 
Japanese): 
a) 5,000 rifles, 
b) KUNG ai caeeanin Bets Ny Chiettain | of ee 1,000 rifles 
. B09 machine guns , Pe 
oe) PANG Kte-sheng (gs ip Chieftain of Man dba “700 rifles. 
| a to ) Preinying Aoe ds Chieftain of Chefang; 6. 
ree Th ‘Chinget tad ( (e a» Chieftain of Meneme; 3s 000 tng 
, ; ne. guns, ny 
ae ), Chieftain of Hulasa (P dé 4p: 1,000 aes 
2 GUNS y “0 paren artillery pieces 
ILLEGIB. ie B) Chieftain of Choutay £00 rifles, 500 machine 
em . goris 
» kh) Ro: ‘ Chieftain of Muehiang 
~ a) Chieftain of Chtiawashan (E A, 4) 
eB 
| Soe ; 
Be 10 Bgouiblic, has appointed his. brother, 
sentative of oO Repylic ta. Burma | EGIB 
their representatives | 
bs onstafdc tion Committee 
the ‘Nationalist 
a plan for cooperation. 
,t for the arrest 
8 too hard ., 
t to the suppression: 
system in this area 
annot be exerted over 
ying to establish schoals 
_ olationalist. id 
fe A as not been @ffected. 


ay has just eee 
, Wauting, Yuanmo 
mobilized for Ane 


kuang g 'g] ee 
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